Week 8: Your Taxes

Using Quicken Tax Planner:  Wages

Wk08m001

Knowing how to keep income taxes aligned with changes you are making in your AMG and Authentic Budget is critical, since taxes comprise such a large portion of your expenses. 

During this week’s sessions, I’ll show you how to calculate your actual tax liabilities and incorporate those numbers into your Budget and actual withholdings or estimated tax payments.

1) From Quicken Home,

2)  We’ll click on the “Tax Tab” at the top of the screen.

The first screen that may appear will ask you if we want to import information from a Turbo Tax Data File at this time.  If you don’t see these screens, please just bear with me for a couple of minutes. I need to go through these instructions for the people who do.  

3) If you have used Turbo Tax before, select “Yes”. 

4) If you do select “No”, you’ll see a screen, “How Can Quicken Help with Tax Planning?”

Take a moment to read this screen that explains the basics of how the Tax Planner works.

If you are an existing Turbo Tax user, it’s important that you first of all import your data file into Quicken.  This can save a lot of data entry time.  To see the steps for importing this data go to:

1)  “More Details”,

2)  “Import a Turbo Tax Data File”,

3)  And “Import”.

Print out those instructions that you see and follow them step by step to import your prior year’s tax data file into Quicken.

4)  After the data import is done, click on “View it”.

5)  Then simply update the imported data by selecting, “Update”.

6) Finally, print out the instructions you see for the update screen – follow the steps here, including the printing of a “Tax Schedule Report”.  
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We’ll want to compare this report’s information to your most recent financial information and make any changes in the planner that are necessary.  

7) When there are changes that need to be made to the Planner, we’re going to

simply select the “User Entered” tab.

Because I’ve entered the tax planning feature for Greg and Ginger’s file before, I wasn’t able to recall those screens to which I was referring.  If you find yourself not being able to see those screens as well, we’ll just start from this point going forward.  You really haven’t missed anything.  

First of all, let’s scan some of the Quicken tax features that are listed in this menu.

1) Let’s start by moving down to “Online Tax Tools”,

2) Then select, “Tax Calculators”.

3) Select the “Tips and Resources” tab, then Tax Calculators
From the “Tax Calculators” screen, you can see that there are a lot of tax questions that you can answer by using these tax calculators.  Even though we’ll be answering many of these questions in our session this week, if there are unanswered questions you have about your taxes, you can come back to this “Tax Calculator” screen to answer many of those.  

For instance, you may be interested in knowing how the new 2003 Tax Laws have impacted your personal tax situation.  

1) To see, just click on this tax calculator (2003 Tax Relief Estimator).

Or you may be interested in knowing if you’re filing your quarterly tax estimates properly.  

You may be interested in knowing how your mortgage interest deduction really affects your tax liability. 

2) So you could select this tax calculator (Home Mortgage Tax Savings) if you were interested in obtaining an answer to that question.  

3) From the  “Tips and Resources” home page , now let’s click on, “Common Tax Questions”.

This is a great resource for walking you through the steps about getting ready, and actually preparing your taxes. When you run in to questions when you start to file your tax return, remember this resource.  

4) Now let’s proceed by selecting, “Tax Planner”.

5) On the left hand side of the page, select, “How can Quicken help with tax planning?”.  

You may not have been able to see this screen when I mentioned it earlier on in this session.  If such is the case, take a moment to read what it has to say about Quicken’s tax planner.  
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